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NEWS RELEASE 


SUPERCRETE LTD. 


Quar. June 30 
Shr. earns (after taxes) 
Sales 
Net Income Before Tax 
Provision for Income Taxes 


Net Income 


6 mo. shr. (after taxes) 
Sales 
Net Income Before Tax 
Provision for Income Taxes 


Net Income 


1970 

$ 056 
1,709,000 
§ 203 ,000 
$ 111,000 
$ 92,000 

$ .036 
$3,222,000 
jdt 
$ 134,000 
$ 74,000 
$60,000 


1969 
$ 065 
$2,314,000 
$ 226,000 
$ 118,000 
$ 108,000_ 
$ US 
$4,370,000 
$ 205,000 
$- 107,000 
$ 98,000 


a) No income taxes were payable in 1969 as a result of a capital cost 


allowance (depreciation) situation, however, taxes which would have 


otherwise been payable are reflected above for comparison purposes. 


1970 income is subject to income taxes at prevailing rates. 


b) Earnings per share are based on 1,649,833 2/3 shares outstanding after 


giving effect to the l-for-3 reverse stock split, effective October 27, 


1969. 
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To Supercrete Shareholders: 


Your Directors take pleasure in presenting the consolidated financial statements of your 
Company and its subsidiaries for the year ended December 31, 1970, together with the report of 
the auditors. 


During 1970, the construction activity in our market area was down considerably and is 
reflected in the sales of the Company of $7,312,759 as compared to sales of $8,830,224 in 1969, 
a reduction of 17%. After providing for depreciation of $429,489 and corporate income taxes of 
$352,300, net income for the year 1970 amounted to $300,944 as compared to restated net 
earnings in 1969 of $341,990, after providing for depreciation of $418,079 and corporate income 
taxes of $379,100. Pre-tax earnings in 1970 amounted to $653,244, a reduction of 9% from 1969 
pre-tax earnings of $721,090. 


The consolidated statement of source and application of funds reflects a decrease in working 
capital of $21,566. This decrease is mainly the result of expenditures on property, plant and equip- 
ment totalling $765,987 during the year. One of the major capital expenditures during 1970 was 
the acquisition of an Edmonton precast plant. The Company continues to maintain a strong liquid 
position with consolidated working capital of $1,351,690. 


For several years the Company has claimed for tax purposes substantial amounts of deprecia- 
tion in excess of those recorded in the accounts. As a result of this practice and of other tax benefit 
situations, no income taxes were paid in 1969 and for several years previously. This resulted in 
capital being made available for company purposes. However, as at December 31, 1969, the total 
amount of depreciation claimed for tax purposes was $67,000 in excess of depreciation recorded in 
the accounts. 


As you may recall, in my letter to shareholders accompanying the annual report for 1969, | 
pointed out that earnings in 1970 and subsequent years would be subject to income taxes at pre- 
vailing rates. 


In 1970 the Directors of the Company adopted a policy of providing for any deferred income 
taxes that might arise from the claiming for tax purposes of depreciation in excess of that recorded 
in the accounts, and this policy is reflected in the accompanying statements. For 1970, in addition 
to current taxes paid of $34,700, provision has been made for deferred taxes of $317,600. Also in 
these statements the 1969 comparative figures have been restated to provide for net deferred in- 
come taxes of $35,100, applicable to that year. This results from the deduction from income, of 
taxes of $379,100 which would otherwise have been payable for that year, less an amount of 
$344,000, representing tax benefits which arose in prior years. 


On April 1, 1970, your Company purchased certain assets of Western Archrib Ltd., a small 
precast products manufacturer, located in Edmonton, Alberta. Operations are being carried on 
under the name of Supercrete Ltd. The acquisition of this operation has enlarged the market area 
for the Company’s precast and prestressed concrete products division. 


Mr. Brian Whitfield, Manager, Associated Companies of Canada Cement Lafarge Ltd., Prairie 
Region, formerly the General Manager of your Company, was appointed a director of the Company 
on February 23, 1971, replacing Mr. F. Lindsay Mason, who resigned. 


The Directors express their sincere thanks to the employees and customers for their continued 
effort and contributions to the welfare of the Company. 


We anticipate that construction activity for 1971 witl show a moderate increase, and we are 
therefore forecasting improved results for 1971. 


On Behalf of the Board 


FRANK M. FOWLER, 
President. 


PRICE WATERHOUSE & Co. 
CHARTERED ACCOUNTANTS 
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February 22, 1971 


AUDITORS’ REPORT 


To the Shareholders of 
Supercrete Ltd.: 


We have examined the consolidated balance sheet of Supercrete Ltd. and 
subsidiary companies as at December 31, 1970 and the consolidated statements of 
earnings and retained earnings and source and application of funds for the year then 
ended. Our examination was made in conformity with generally accepted auditing 
standards and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position 
of the companies as at December 31, 1970 and the results of their operations and 
the source and application of their funds for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year after giving retroactive effect to the change in accounting 


for income taxes described in note 6. 


Chartered Accountants. 


SUPERCRETE LTD. and subsidiary companies 


Consolidated Statement of Earnings 
and Retained Earnings 


For the Year Ended December 31, 1970 
1970 

EE Sa GS aIGrOr Mele TAGGING secon eee ued taeateme dee oe tcis chin nv coonaies nesaneesh $7,312,759 

Costs and expenses: 


Cost of sales, exclusive of depreciation, 
depletion and amortization SHOWN below ...........ccccscceesceeseueeeees 5,601,849 


Selling, general and administrative Expenses ...............ceeeceeeeeeeeneeees 609,978 
Depreciation, depletion and aMOrtiZatiOn ...........ccccccseeeeeeeeeeeeeeeeees 429 489 
Remuneration of directors .............. RR Ne Ree Oe eee Se 4,500 


Har eheSh OM LONG ACK COOL gece aoice- nsec inks deen xevsnweteaxenonaneitaininecowtus 13,699 


6,659,515 


AMMISHS DETORE IMCONDE LAKES con. ceces sanen de tenranvannae osistpesstacsad datmersaseneinee = 653,244 


Income taxes: 
CRIT PEGD tats Sate ced BUD TSS Tay Oy Re ae Re ieee OREN RIE OLS e eeret er e 34,700 
By eherredslmo tec) meme ces teresa necceen Mcceectetanuc sake vate acne cckem nese ence 317,600 


352,300 


Net earnings for the year 
i DOO GESLALCE = OLCIO) atte css ccc cunexsve Set dus awecanscesrmetae meen siaansseweremerion 300,944 


Retained earnings at beginning of year: 
PXSHOTEVIOUISI VETCTION LOG os fucunene cts cecard spntkpenatnsaneuen = gycccaiaeerelt Miacck oe 2,468,259 


Adjustment of prior years’ income taxes (note 6) (35,100) 
AS PeState” ........cescesceecenseescecsreenecsecssecossssssuseucecesteneeasenteneesseneanecats 2,433,159 


2,734,103 
Less DIvidenas Paid. (GC per SNAKE): cccc..csvevencwcnasceeersredcencecnarsdnow ce 131752 


Retained earnings at end Of year .............sscsecrseeseceeeseenteseesnesoneanes $2,602,351 


ERMC TA ABER Te ese sc aa ei eo ldo $0.18 


1969 
$8,830,224 


7,036,128 
616,289 
418,079 

4,500 
34,138 


8,109,134 


721,090 


379,100 


379,100 


341,990 


1,879,194 
344,000 


2,223,194 


2,565,184 
132,025 


$2,433,159 


$0.21 


SUPERCRETE LTD. and subsidiary companies 


ASSETS 


CURRENT ASSETS: 


Accounts receivablen(notes2) irc aie eetree eee ee eee Ee Ee ee eee eee eee 
Inventories (NOtes-2 GANGES) yor l centre nea eee ee eee ee 


Prepaicliexpenses \.cciiiueatt. cssece ccs cnet cnate ce cnconeet eotmeecee tea ee eect pee eee 


PROPERTY, PLANT AND EQUIPMENT — at cost (note 4) 


Less — Accumulated depreciation, 
depletion and amortizationicsnses.ceeceee ee eee ne ease eee 


Approved by the Board: 


FRANK M. FOWLER, Director 


J. HENRY BORGER, Director 


Consolidatec 


DECEM| 


1970 1969 

$ 20,184 $. 21,037 
1,151,417 1,754,076 
1,110,845 917,834 
15,105 14,317 
2207 504 2,707,314 
8,328,626 7,764,876 
5,067,265 4,840,013 
3,261,361 2,924,863 
$5,558,912 $5,632,177 


alance Sheet 


1, 1970 
LIABILITIES 
CURRENT LIABILITIES: 
PEAS AIS MSE CUGCR INO Clr 2 Wir ciase cocme twain peo iwaupsemevuaéyoceses qovgtansssnavnuise 
Accounts payable and accrued liabilities ................0cccsccseseeeceseeeeees 
Current instalments of long-term debt (note 5) .........ccceeeseeeeeeees 
Ses RNC PEAN (30a ANC pe yee ae ere are eee earleccte ts eee-eeeaceeaeetecesc-resceree 
DereTred IICOME TAXeS (MOE 6) Fo jicccccesseceseusecnessrovesccesaseseesetsndsssense 
/ 


LONG-TERM DEBT, less current instalments (note 5) ................cee 
eet ORIN GONE TAKES (Ole: O)) soe) aascbevesectsscccsnastseusonsensuersne 
LEASE COMMITMENTS (note 7) 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK: 
Common shares — par value 75c each 
Authorized — 1,666,666 2/3 shares 
Sete sl (G49 O.5.52/,S SIVALOS oo soo soos cose er coat sade coca ieancuamenmant 
ING Onl) RiP SU) Ser eterna ce ccsksasetease neve nmin ass isosdaeenaptnasease 
Bee IN eS TIN WINGS soe oe ee ou seaitee cn auctasiisnnaenaseo ons anasahaannranser 


1970 1969 
336,000 $ 456,000 
404,545 596,319 
129416 281,239 

34,700 = 

97,900 — 
945,861 1,334,058 
= 73,960 
254,800 35,100 
UPASTERSTAS 1,237,375 
518,525 518,525 
2,602,351 2,433,159 
4,358,251 4,189,059 


$5,558,912 


$5,632,177 


SUPERCRETE LTD. and subsidiary companies 


Notes to the Consolidated Financial Statements 


December 31, 1970 


1. PRINCIPLES OF CONSOLIDATION: 


All subsidiary companies were wholly-owned at December 31, 1970 and all have been in- 
cluded in the consolidated financial statements. These companies were inactive during the year 
and have no assets or liabilities other than advances to Supercrete Ltd. 


2. BANK INDEBTEDNESS: 


Accounts receivable and inventories are pledged as security against bank indebtedness. 


3. INVENTORIES: 


Finished goods and merchandise 
Raw materials and manufacturing supplies 


Plant supplies and spare parts 


eee wwe ete e eee teeter ee ease teste ea eeeeeeaees 


Incomplete contracts, at cost less $188,829 


progress billings (1969 — $389,845) 


1970 
$ 386,224 
415,084 
116,858 


192,679 
$1,110,845 


1969 

$ 365,956 
224 499 
120,339 


207,040 
$ 917,834 


Finished goods and raw materials are stated on the basis of the lower of average cost and 
estimated realizable value. Merchandise, supplies and spare parts are stated on the basis of the 
lower of cost, on a first-in first-out basis, or replacement cost. 


4. PROPERTY, PLANT AND EQUIPMENT: 


Gravel and sand pits ............... 
Bulllllings 20. ci-coceoakee nee meeee nae tner ete neen eee aeaeep ree eeennaeae ty 


Machineryand equipmen tate ct seen eee ener cone 


Moulds, dies, jigs and fixtures 


Construction in progress ........ 


Eeasehold?improvements cc... ..nsccesses cecarectesnedereu teen teeer a Teena tee 


eee tem eee e ewe e eee sere newer ee eseesees 


eee eee eee ee ee eee reer e rere reer eee eee eee er 


Less — Accumulated depreciation, 


depletion and amortization 


rere eee rere eee e eee ee eee eee eee errr e er) 


1970 1969 
$ 355,101 $ 309,036 
258,151 258,151 
1,022,240 673,931 
5 346,263 5,118,098 
791,659 655,928 
76,926 271,446 
478,286 478,286 
8,328,626 7,764,876 
5,067,265 4,840,013 
$3,261,361 $2,924,863 


se ae 


5. LONG-TERM DEBT: 1970 
6% non-convertible subordinated sinking fund 
debentures, due Maren Sty 197 VW coiccsscasesctaccdsaccescocsaceencce S26 


Bank loan (collaterally secured by 6% serial 
debentures issued for that PUrpOSe)............cscccsseeeeesseeeeeees — 


67o Notes Payable to: SmarehOlGe re. ....cescscccansenacescnccrapeesceccennes — 
| 72,716 


HOSS AGC UNEMGAINSTA IME UStees.) roectene- cove ecaccsdecssaseetevsessccceeueee 72,716 


6. DEFERRED INCOME TAXES: 


$ 


1969 
193,960 


61,239 
100,000 


355,199 


$ 


281,239 


73,960 


Commencing January 1, 1970, the company adopted the policy of providing for deferred 
taxes on income and accordingly has restated the 1969 comparative figures to reflect this policy. 
In 1969, income taxes of $379,100, which would otherwise have been payable for the year, 
were reduced by the application of tax benefits of $344,000 which arose in prior years. These 
benefits arose because the company did not claim for tax purposes substantial amounts of de- 


preciation which were recorded in the accounts. 


7. LEASE COMMITMENTS: 


The company is committed under property lease agreements for periods from two to twelve 
years at a minimum annual rental of $103,500 with options to renew certain leases for further 


periods up to 30 years at varying rentals. 


Consolidated Statement of Source 
and Application of Funds 


For the Year Ended December 31, 1970 


1969 
Funds were provided by: 
Operations: 
Net Canimnags 1Olsthle: Valitse ecco: nec, sects sien opt sto onare occedeweawennie snees 300,944 $ 341,990 
Depreciation, depletion and aMOrtiZatiOn ............ cece eeeeseeeeeeeeeees 429 489 418,079 
Increase in non-current portion of deferred income taxes ......... 219,700 379,100 
950,133 1,139,169 
Funds were applied to: 
Expenditures on property, plant and equipment (net) ....... Occeen: 765,987 988,733 
REGUCEION 0 IOMG-FETINE GOD U ic 2. axd-aesciecetabesateaneraeccnestocnseoeidevoreaandessinn 73,960 281,239 
Casty CHVIOGE Ch LO: SikarOMOIGElS. 2 .ccctccwa<-o crease cvenceos+s-cessneecerscruactacece 1312752 132,025 
971,699 1,401,997 
DSC PASS IM NUCHETNICCOD ILL Abra anendere tease tens sterios nea der tine vexsvtensocaccksarhes $ 21,566 $ 262,828 
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